530.143E  Annual Administrative Reviews


	Certification to be Verified
	Requirement

	Limited resource farmer or rancher
(LRF)
	Determine gross farm sales and total household income by referring to the self-determination tool on the NRCS web site. 
Verification requires that the participant(s) provide a copy of Internal Revenue Service (IRS) Form 1040, filed with the IRS (unless exceptions below apply).  For a legal entity or joint operation to be considered an LRF entity, all members must meet the definition of LRF.  
Exceptions: Participant may submit a letter from a certified public accountant or attorney certifying that the participant(s) meets the eligibility requirements in lieu of IRS Form 1040.  Additionally, given the nature of the economic circumstances of an LRF, if the individual was exempt from filing IRS Form 1040, a written, notarized certification by the participant, declaring the exemption and stating income for the prior reporting year, is sufficient.  
NRCS must identify what documentation was presented and note that the documentation presented meets the requirements.  It is not necessary to retain this information in the case file.

	Beginning farmer or rancher (BFR)
	To verify eligibility as a BFR on farm or ranchland, individuals must provide a copy of one of the following:

· One IRS Form 1040 from the last 10 years showing that you did not file an IRS Form 1040, Schedule F.

· A letter from a certified public accountant or attorney certifying that you meet the eligibility requirements for a BFR.

· Other evidence that adequately documents that you have not operated a farm or ranch for more than 10 consecutive years.
To verify eligibility as a BFR on only nonindustrial private forestland, individuals must provide evidence satisfactory to the State conservationist to verify they have not had definitive decision-making authority over the land for 10 consecutive years. 

For a legal entity or joint operation to be considered a BFR entity, all members must meet the definition of BFR and materially and substantially participate in the operation.

NRCS must identify what documentation was presented and note that the documentation presented meets the requirements.  It is not necessary to retain this information in the case file.

	Veteran farmer or rancher
(VFR)
	To verify eligibility as a VFR, individuals must either—

· Provide a DD Form 214, “Report of Separation,” documenting discharge or release under conditions other than dishonorable during the most recent 10-year period (10 fiscal years); or
· Meet the conditions of a BFR as described above AND provide a DD Form 214 documenting discharge or release under conditions other than dishonorable (can be from any year).
For a legal entity or joint operation to be considered a VFR entity, all members must meet the definition of VFR. 
NRCS must identify what documentation was presented and note that the documentation presented meets the requirements.  It is not necessary to retain this information in the case file.
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